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FISCAL NOTE

HB 1396 - SB 1673

February 28, 2001

SUMMARY OF BILL:     Reduces from 10 to 6 the number of
Unemployment Insurance Premium Rate Tables.  Changes the trigger level
increments between the Premium Rate Tables to a uniform $75 million.

ESTIMATED FISCAL IMPACT:

Other Fiscal Impact - There would be no impact to the Unemployment
Insurance Trust Fund unless the Fund balance drops below $750
million.  In the event the Fund drops below $750 million, the changes
proposed by the bill would increase revenues in an amount estimated
to exceed $30 million for the Unemployment Insurance Trust Fund.

Eliminating some premium rate tables would accelerate payments to the
Unemployment Insurance Trust Fund in the event that the Fund balance
falls below the specified trigger levels.

For information purposes the University of Tennessee's Center for Business
and Economic Research's forecast model, (Tennessee Employment Security
Unemployment Insurance Forecast Model), as of January 2001 projects the
Unemployment Insurance Trust fund balance to remain above $750 million
through December 31, 2003.
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